Oil and Gas Lease 



THIS AGREEMENT is made th e 37 d ay of <£f^L , 20jO£ but shall be effective thc<£X<iay o f (XtyuX^ 20 

(herein called "term date") between R eu^rui. c ?*1- *l A**yA~ fw*. /yn^i^i 



hereinafter called Lessor, (whether one or more) and Lenape Resources, Inc. with offices at 9489 Alexander Road, Alexander, 
NY 14005 hereinafter called Lessee. 

WITNESSETH: 

1. Lessor in consideration of the sum of One Dollar ($1.00), the receipt of which is hereby acknowledged, and of the royalties herein provided and of 
the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of exploring, drilling, and operating 
for and producing oil, casing head gas, liquid hydrocarbons, all gases, and the respective constituents thereof, injecting gas, waters, other fluids and 
air into subsurface strata, injecting, storing, and withdrawing stored gas regardless of source, laying pipelines, storing oil, building roads, tanks, 
power stations, telephone lines and other structures and things thereon as necessary, useful, or convenient to produce, save, take care of, treat, 
process, store and transport said oil, liquid hydrocarbons, all gases and other products manufectured there from, the following described land in the 

Town(s) o f SHA&try , in the County of Cayuga, State of New York and including the real property described in the Deed Records 

iclow, being afl tl 



set out below, being aff the land owned by Lessor in said Town or adjoining said traces), substantially as follows: 



Tax Map Number (Permanent Parcel Number 1 ! 

(1) t fo-'-7<w 

(2) ao-/- Iht 

(3) 

(4) J /-/ - 7 



Deed Reference 



Acreag e 



NORTH BY Zhd<u_ 






(4) 


FAST BY ^.SAii^A** 








SOUTH BY ffu*t 








WEST BY tf&lJk*y 


titeb&m — 




tfa-rct 



It being the purpose and intent of Lessor to lease, and Lessor does hereby lease all strips or parcels of land owned by Lessor which adjoin the lands 
above described. For all purposes of this lease, the premises shall be deemed to contain acres, whether more or less. 

2. This lease shall remain in force for a term often (10) years from this date (called "primary term") and as long thereafter as oil or gas is produced, 
or considered produced under the terms of this lease, in paying quantities from the premises or from lands pooled therewith, or the premises are used 
for gas storage purposes as provided in paragraph 7 hereof, or this lease is maintained in force under any subsequent provisions hereof, 

3. Lessee shall deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect his wells the equal one-eighth (l/8th) part of 
all oil or liquid hydrocarbons produced and saved from the premises, and shall pay the Lessor on gas, including casinghead gas and other gaseous 
substances, produced from the premises and used off the premises or in the manufacture of gasoline or other products therefrom, the general 
wholesale market price at the well of one-eighth (l/8th) of the gas so used; provided that on gas sold the royalty shall be one-eighth (l/8th) of the 
amount realized from the sale of gas as such at the well subject to reduction for costs associated with marketing and transportation; and provided that 
in no event shall the gas royalty payable hereunder be computed on the basis of a price the collection of which by Lessee is unlawful or prohibited by 
order or regulation of any governmental authority having jurisdiction, and market price at the well shall not exceed the amount realized by Lessee for 
such gas computed at the well. Payment for royalties in accordance herewith shall constitute full compensation for the gas and all of its components. 
No royalty shall be due on stored gas produced from the premises or on gas produced from a storage format ion or formations thereunder. 

4. If at any time either during or after the primary term hereof there is a well capable of producing gas (with or without condensate) in paying 
quantities (other than stored gas) located upon the premises or on lands pooled therewith but such well is shut-in (whether before or after production) 
and this lease is not maintained in force by operations or production at any well, by gas storage, or by other activity or event, nevertheless it shall be 
considered that gas is being produced in paying quantities within the meaning of this lease. On or before the end of the initial year during which this 
lease is maintained in force for the entire annual period under this paragraph 4, Lessee shall pay or tender to Lessor hereunder, or to those entitled to 
the royalties provided in this lease (as shown by Lessee's records) at the addresses shown by Lessee's records, a shut-in royalty equal to $1.00 per 
acre for the acreage held under this lease (as shown by Lessee's records) at the time such payment or tender is made. Each subsequent payment or 
tender shall be made thereafter in like manner and amount on or before the end of each annual period while the tease was maintained in force for the 
entire annual period under the first sentence of this paragraph 4. Lessee's failure to timely or correctly pay or tender the shut-in royalty for any year 
shall not operate to terminate this lease or serve as a basts for its cancellation, but Lessee shall correct any erroneous payment or tender, when 
notified thereof, and if late then Lessee shall make the correcting payment or tender with interest at the rate of eight (8%) percent per annum to those 
to whom such shut-in royalty was not timely or correctly paid or tendered As long as any well is shut-in, it shall be considered for the purposes of 
maintaining this lease in force that gas is being produced in paying quantities and this lease shall continue in effect both before and after the primary 
term. 

5. Lessee agrees to pay a rental at the rate of One Dollar (SI. 00) per acre per annum, payable annually, or quarterly beginning on or before 180 
days from the term date, until a producing well yielding royalty or shut-in royalty to the Lessor is drilled on the premises or lands pooled therewith, 
or utilization of underground formations) for storage is commenced pursuant to the provisions of paragraph 7 below, or until a surrender of this lease 
has been filed in the proper county by Lessee, whichever Is the earlier event, provided that in no event shall such annual rental be due or payable at or 
after the expiration of the primary term hereof, after production of oil and/or gas in paying quantities has coinmenced from a well or wells on the 
premises or on lands pooled therewith, such well(s) are abandoned and all production therefrom should cease more than one (1) year prior to the end 
of the primary term, Lessee shall resume the payment of annual rentals on the next ensuing rental anniversary date subject to the earlier provisions of 
this paragraph. 

6. Lessee is granted the right and option at any time or times while this lease is in force to pool or combine as it sees fit all or any part or parts of the 
premises, or formation, depth or depths thereunder, with any other land, lease, leases, parts thereof, or formation, depth, or depths thereunder, in die 
vicinity of the premises covered hereby, into one or more units for the production of oil and/or gas through vertical, horizontal, or slant hole well 
completions, primary or secondary recovery methods, (including by water flooding, gas injections, or injections of other substances) or combinations 
of any recovery techniques. No unit may exceed 640 acres in size unless prescribed or permitted by applicable law or adininistrative order, rule or 
regulation, Each unit formed hereunder may be reduced or enlarged in size at anytime, before or after the completion of any well or the 
commencement of production, by not more than fiftec^^ftftejit, wfeg gl^ss^'s judgment it is necessary or advisable to do so in order to 



properly explore or develop and operate the premises, in order to promote the conservation of oil or gas in Lessee's judgment, in order to include m 
omitted lease or area within a unit, in order to comply with well location or distance rules or regulations, and in order to make adjustments to the 
acreage (after adequate showings) in tracts included within a unit area, but each such reduction or enlargement shall only be effective prospectively. 
The effective time of forming, reducing, or enlarging a unit, shall be when Lessee files a written designation of record in the county or counties in 
which the pooled or combined premises are located. Operations or production on any part of any unit formed, reduced, or enlarged hereunder snail be 
treated as if the operations were upon or the production was from the premises covered hereby, whether the well or wells are located on the premises 
or not. The entire acreage pooled into a unit shall be treated for all purposes except for me computation and payment of royalties on production from 
the unit, as if it were included in this lease. In lieu of the royalties on production elsewhere provided in this lease. Lessor shall receive on production 
from each pooled or combined unit only such portion of the royalty stipulated in this lease as the amount on an acreage basis, that each owner s 
interest in the acreage placed in me unit bears to the interests in all the acreage pooled or combined into a unit, 

7. Lessee is hereby granted the right to use any formation(s) underlying the premises for the injection and/or storage therein of any quantity of gas 
regardless of its source, and for the withdrawal of stored gas therefrom, and shall have all rights, rights of way, and privileges necessary, useful, or 
convenient for such purposes, including but not limited to me right to drill or convert any well or wells on the premises for use as storage wells. 
Injection of gas for underground storage, and withdrawal thereof may be performed by storage well or wells located on other lands or leases in the 
vicinity of the premises. Lessee's good faith determination of when or whether the premises are being used for gas storage purposes shall be 
conclusive. Lessee shall give Lessor written notice of the use of the premises for gas storage purposes and shall calculate and pay Lessor tor Lessor's 
royalty ownership in all economically recoverable gas reserves in the formation) s) to be utilized for storage purposes, using methods of calculating 
such reserves as are generally accepted in the natural gas industry. Lessor shall be entitled to the same royalty on such recoverable reserves as though 
the gas were produced and sold or used off the premises. In addition, Lessee shall pay Lessor a storage rental at the rate of Two Dollars ($2.00) per 
acre per year, payable annually while the premises are used for storage purposes beginning ninety (90) days after written notice of such use is given 
Lessor in accordance with the foregoing provisions, 

8. If Lessor owns a lesser interest in the oil and gas in and under the premises than the entire undivided interest therein, then the royalties and other 
payments herein provided shall be paid the Lessor only in the proportion which his interest bears to the whole and undivided interest therein. 

9. No well may be drilled nearer than 200 feet to any dwelling house now on said premises without the written consent of Lessor. Lessee shall have 
the right to use free of cost, gas, oil and water produced from the premises for its operations thereon, except water from wells of Lessor. Lessee shall 
also have the right at any time to remove alt or any part of the machinery. Fixtures, or structures placed on said premises, including the right to draw 
and remove casing. Lessee shall pay for damages caused by its operations to growing crops, trees, and fences located on the premises. 

10. Lessor may, at Lessor's sole risk and cost, lay a pipeline to any one gas well on the premises, and take gas produced from said well for domestic 
use in one dwelling house on the leased premises, at Lessor's own risk, subject to the use and the right of abandonment of the well by the Lessee. 
The first two hundred thousand (200,000) cubic feet of gas taken each year shall be free of cost, but Lessor shall pay for all gas in excess of two 
hundred thousand (200,000) cubic feet of gas taken in each year at the price at which royalties are calculated. It is specifically provided, however, 
that no more man thirty thousand (30,000) cubic feet shall be used in any month. Lessor is to lay and maintain the pipeline and furnish regulators, 
meters and other necessary equipment at Lessor's expense. This privilege is upon the condition precedent that the Lessor shall subscribe to and be 
bound by the reasonable rules and regulations of the Lessee relating to the use of free gas, and Lessor shall maintain said pipeline, regulators, meters 
and equipment in good repair and free of all gas leaks and operate the same as not to cause waste or unnecessary leaks of gas. If the Lessor shall take 
excess gas as aforesaid in any year and fail to pay for the same, the Lessee may deduct payment for such excess gas from any rentals or royalties 
accruing to the Lessor hereunder. Lessor acknowledges that he has been advised as to the risks inherent in the taking of gas in this manner, and 
Lessor agrees to assume all such risks whether same be caused by Lessor's lines or equipment, or whether same be caused by Lessee's equipment or 
well operation; and Lessor agrees to hold Lessee and the well operator and all parties in interest in any well on the leasehold premises harmless from 
any claims of any nature whatsoever which may arise by the usage of gas from any such well by Lessor, his heirs, executors, administrators and 
assigns. Lessor further agrees that upon the sale or transfer of the leasehold premises wherein someone other than the Lessor is entitled to take the 
gas under this Paragraph 10, mat the gas supply wilt be terminated by the Lessee until the buyer of the property executes an agreement regarding the 
usage of the gas in the same form as the within agreement In the absence of such an agreement, free gas under this provision shall terminate, the 
within right of free gas not being assignable without the consent of the Lessee. In the event the leased premises or any part is pooled or consolidated 
hereunder with any other land (not withstanding anything to the contrary herein). Then only the gas owner who owns the surface of the lands on 
which a producing gas well is located may take gas in accordance with the foregoing. 

1 1 . The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, executors, 
administrators, successors, and assigns, but no change of division in ownership of the premises or royalties, however accomplished, shall operate to 
enlarge the obligations or diminish the rights of Lessee, No such change or division in the ownership of the premises or royalties shall be binding 
upon Lessee for any purpose until thirty (30) days after the person acquiring any interest has furnished Lessee with the instrument or instruments, or 
certified copies thereof, constituting his chain of title from the original Lessor In case of assignment of the lease as to any part or parts (whether 
divided or undivided) of me premises, all monies payable hereunder shall be apportionable as between the several leasehold owners ratably according 
to the surface area (using the acreage content set forth in good faith in such assignment) or undivided interest of each and default in payment by one 
shall not affect the rights of other leasehold owners hereunder. No owner of an interest in mis lease in whole or in part shall be liable for the failure of 
any prior, subsequent or concurrent owner to perform the terms, conditions, and obligations of this lease, express or implied. 

12. The Lessee, its successors or assigns, shall have the right to surrender this lease or any part hereof for cancellation after which all payments and 
liabilities hereunder shall cease and determine as to die part surrendered and if the whole is surrendered then this lease shall become absolutely null 
and void. Any payments herein set forth shall be reduced in proportion to the acreage surrendered. Upon termination of this lease, or surrender any 
portion thereof, Lessee shall have the right to use, free of charge, any men existing pipelines, pole lines, roadways, and other facilities across the land 
with respect to which the lease is terminated or surrendered, for the purpose of continuing operations on the remaining portion of this lease, or any 
other lands. 

13. Lessor hereby warrants and agrees to defend the title to the premises against all persons whomsoever and agrees that the Lessee at its option may 
pay, discharge or redeem any taxes, mortgages, or other liens existing, levied or assessed on or against the premises, and in the event it exercises such 
option, it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying any royalty accruing hereunder to the 
discharge of any such taxes, mortgages, or other liens. In case of any controversy or dispute regarding title to the premises or any part thereof, or 
regarding the ownership of any sums payable hereunder, Lessee shall have the right to withhold and retain without accrual or interest all sums 
payable hereunder which are subject to such controversy or dispute until the final determination of said controversy or dispute and then to distribute 

: among those lawfully entitled thereto. 



14. If during ihe last ninety (90) days of the primary term hereof or at any time after the expiration of the primary term, production of oil and gas In 
paying quantities from the premises, or lands pooled therewith, should cease for any reason, or if during or after such ninety (90) day period and prior 
to discovery of oil or gas on the premises or lands pooled therewith, Lessee should complete a dry hole thereon, this lease shall not terminate if 
Lessee commences or resumes additional operations on the premises or lands pooled therewith, within ninety (90) days after production ceased or the 
well was completed as a dry hole, whichever is applicable. If, at the expiration of the primary term, oil or gas is not being produced in paying 
quantities from the premises, or lands pooled therewith, but Lessee is then engaged in operations thereon, this lease shall remain in force so long as 
operations are prosecuted (whether on the same or different wells) with no cessation of more than ninety (90) consecutive days, and if they result in 
production, so long thereafter as oil or gas is produced in paving quantities from the premises or lands pooled therewith. The term "operations" as 
used in this lease shall include but not be limited to the drilling, testing, completing, (including by horizontal and slant hole well completion 
techniques) reworking, recompilation, deepening, plugging back, or repairing of a well (and all work preparatory, incident or related to any such 
operation) in search for or in an endeavor to obtain, restore, maintain, or to increase production of oil, liquid hydrocarbons, or gas, or any of them. 

15. All expressed or implied covenants of this lease shall be subject to all Federal and State laws, executive orders, rules and regulations and this 
lease shall not be terminated in whole or in pert, nor Lessee held liable for damages, for failure to comply herewith if compliance is prevented by, or 
if such failure is a result of, any such law, order, rule or regulation, or if prevented by an act of God, the public enemy, labor disputes, inability to 
obtain materials, failure of transportation or other cause beyond the control of Lessee. _ _ t , 

H : I 3 8 I PG 1 k 



16 This lease embodies the entire agreement between the parties and no representation or promise on behalf of either party shall be binding unless 
conned h^m^muLally agreedto in writing by all parties hereto. This agreement shall be binding upon each Lessor who shall execute the same 
and upon Lessee from and after the date of delivery to Lessee or its representative by the executing Lessor. 

' 17. All monies corningdue hereunder shall be paid or tendered to /?<W*W ft- n k, a^a JLil^L^ 

address Ta*. SbJk^JTtt 7n*A&*iJ J. > *JW /3 /// and no default shall be declared against the Lessee 

gtSor for failure of tr^Less^ake any r^^Z^y become due and payable hereunder unless the Lessee shall refuse or neglect to pay 
the same for sixty (60) days after having received written notice by registered mail from the Lessor of his intention to declare such detault 

1 8. If during anytime while this lease is in force and effect Lessor receives a bona fide offer from any party (other than Lessee) to purchasea new 
lease or an option to purchase a new lease covering all or any part of the lands or substances covered hereby, and if Lessor is willing to accept such 
offer, (-third party offer", hereunder) then Lessor shall promptly notify Lessee in writing of the name and address of the offeror, and all of the terms 
and conditions of such third party offer, including any lease or option bonus offered, Lessee shall have a period of Thirty (30) days after receipt of all 
such notice data in which to exercise the herein granted preferential right to purchase a new lease or option for a new lease from Lessor on a form 
comparable to the third party offer, or absent a specific form with the third party offer then on this lease form adjusted by Lessee to mclude the terms 
and conditions in the third party offer, by giving Lessor written notice of the exercise of such preferential right Promptly thereafter , lessee shall 
furnish to Lessor the new lease for execution, along with a time draft for any lease bonus included as a part of the third party offer, conditioned upon 
execution and delivery of the lease by Lessor and approval of title by Lessee, all in accordance with the terms of the draft. Whether or not Lessee 
exercises the preferential right granted hereunder, during the time this lease remains in effect, any new lease executed by Lessor^irsuant to any third 
party offer shall be subordinate to this lease and shall not be construed as replacing or adding to Lessee's obligations hereunder, The preferential right 
to purchase a new lease granted to Lessee by this paragraph 18, shall terminate unless exercised prior to one week before the expiration of the penod 
allowed for the absolute suspension of the power of alienation by the rule against perpetuities. 

19. If this lease becomes forfeited, terminated or expires, the Lessee, or if the bate has been assigned, the Assignee ta required to provide a 
document canceling the lease as of record, at no cost to the current landowner. If the Lessee or Assignee fails to caueel the lease, the current 
landowner may compel a cancellation pursuant to Section 15-304 of the General Obligations Law. 



This Agreement may be executed in one or more counterparts, each of which shall be deemed an original. 
IN WITNESS WHEREOF, this instrument is executed on the date first above written, 

fESSETH: LESSOR: 




STATE OF NEW YORK 
COUNTY OF CAYUGA 



SWSCflrefNG WITNESS 



On the /d day of , in the year 20 3, before me, the undersigned, a Notary Public in and for said State, 

personally appeared Gene W. Myers / the subscribing witness to the foregoing instrument, with whom I am personally 

acquainted, who, being by me duly sworn, did depose and say that he/she resides in 27201 Laltcshore Blvd., Euclid, OH 44132 ; that he/she knows 



-ft?. Hourct 



to be the individual(s) described in and who executed the foregoing instrument; that the said subscribing witness 



was present and saw said (t<**ffM~fl<i ~YYl. tfutft 




ute the same; and that said witness at toe same time subscribed jus/her name^s) as a vjrftness thereto. 
Joyce M. Smith 



My Commission expires (A/^f/V' NofeFy-FubltC, State Of Ne w York 



Qualif ie d i n Cdyuya Cuu ii ly, ^ 16 7 
My Commission Expires 




JNpryipUAL A^pWUPPMENT 



STATE OF __ 
COUNTY OF 



On the day of in the year 20 before me, the undersigned, a Notary public in and for said State, 

personally appeared . 

personally known to me or proved to me on the basis of satisfactory evidence to be the todividual(s) whose namefs) is (are) subscribed to the within 
instrument and acknowledged to me that he/she/they executed the same in his/her/their capacity(les), and that by his/her/their signatures) on the 
instrument, the individual(s), or the person upon behalf of which the individual^) acted, executed the ii 

My Commission expires 



Notary Public 



Prepared by: Lcnape Resources, Inc., 9489 Alexander Road, Alexander, NY 14005 Lenape Cayuga Specific Lease GWM Sub & tad 4-6-05 
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